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SECTI ON A - SUPPLEMENTAL | NFORVATI ON
The purpose of this amendnment is to make the foll ow ng changes:

1. Revise Attachnent 004 to unlock the cells needed to provide the requested infornation.

2. Modified paragraph M2.2.3 to read: For purposes of evaluating the U S. Governnent's transportation costs for FOB Origin Hardware
CLINs and Parts CLINs, the FOB Point is Umm Qasr, Irag.

Section Mis reprinted inits entirety with this anendnent.
Al'l other terms and conditions remain unchanged and in full force and effect.

The closing date and tine remain unchanged at May 29, 2007, 1:00 p.m EDT.

*** END OF NARRATIVE A 0002 ***
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SECTI ON M - EVALUATI ON FACTORS FOR AWARD

M1 Source Sel ection Process

M 1.1 Source Selection Authority. The Source Selection Authority (SSA) is the official designated to direct the source selection
process and select the Offeror for the contract award.

M 1.2 Source Selection Evaluation Board (SSEB). An SSEB has been established by the U S. Governnent to eval uate proposals in response
to this solicitation. The SSEB is conprised of technically qualified individuals who have been sel ected to conduct this evaluation in
accordance with the evaluation criteria listed for this solicitation. Careful, full, and inpartial consideration will be given to all
proposal s received in response to this solicitation.

M 1.3 Award Wthout Discussions. The U S. Governnment intends to award a contract w thout discussion, but reserves the right to hold

di scussions if necessary. Were award will be made w thout discussions, exchanges with Offerors are linited to Clarifications as
defined in FAR 15.306(a). Therefore, the Oferor's initial proposal should contain the Oferor's best terms froma technical, delivery,
smal | business participation, and price standpoint.

M 1.4 Two-Step Eval uation Process. The evaluation of proposals in response to this solicitation is structured in tw phases. Phase |
is an evaluation of the Offeror's technical proposal. This evaluation will be on an acceptabl e/not acceptable basis. Any Oferor's
proposal assessed as not acceptable in Phase | will no Ionger be considered for award.

Under Phase Il of the evaluation process, those proposals found acceptable under the Phase | evaluation will be evaluated using a
tradeoff process to determ ne which proposal is npst advantageous to the U S. Government. (See M2.2.)

M 2 Eval uation Process

M 2.1 Phase | Evaluation Technical Factor. Phase | will be an acceptabl e/not acceptable evaluation of the Technical proposal neeting
the contract specification (Attachment 001). The determi nation of "acceptable" will be based on an evaluation of the technical proposal
agai nst the follow ng definition:

An "Acceptabl e" Technical proposal is a proposal where there is essentially no doubt, based on the Offeror's proposal, that the offered
supplies will nmeet each of the specification requirenents. This assessnent will be performed using the information contained in the
Techni cal Information Questionnaire, as well other information supplied by the Offeror to support conformance of the supplies to each
specification requirement (e.g. comercial literature, vendor data, narrative descriptions of conformance to specification requirenents,
test data, etc).

NOTE: Techni cal perfornmance beyond the m ni num acceptabl e, as defined above, will not be given extra evaluation credit, nor will extra
credit be given for providing itenms or features described as "desired".

Under the Technical Factor evaluation, the U 'S. Governnent will also assess the Oferor's proposal to have a deal er avail able to support
the hardware being delivered. This will be done on an acceptabl e/ not acceptable basis, and will be based upon the information provided
by the Oferor. To be acceptable, the Oferor's submtted informati on nust denonstrate the availability of a dealer in the SWA region
who neets the requirement stated in the Technical Information Questionnaire (Attachment 002).

M 2.2 Phase Il Evaluation Best Value. Phase |l of the evaluation is a best value process utilizing source selection tradeoff
procedures to select the nost advantageous offer from anong those Phase | proposal s assessed as acceptable. Under Phase |Il, the SSA
will weigh the merits in the Delivery Factor and the Snall Business Participation Factor against the evaluated price to the U S
Governnment to deternmine which proposal, in the SSA's judgnment, represents the best value to the U.S. Government. The Technical Factor
proposal will not be considered in the Phase || best value award decision. As part of the tradeoff determ nation of best value, the

rel ative advant ages, disadvantages, and risks of each proposal wll be considered.

The Delivery Factor is nore inportant than the Price Factor. The Price Factor is nore inportant than the Small Business Participation
Factor. The Delivery Factor and the Smal|l Business Participation Factor conbined are nore inportant than the Price Factor.

M2.2.1 Delivery Factor. The Delivery Questionnaire (Attachnent 003), as conpleted by the Offeror, forns the primary basis for the U S
Governnment's eval uation of delivery. The U S. Governnment's assessnment will identify the proposed delivery schedules for FOB Origin and
for FOB Destination. Your offer will be evaluated on the basis of the dates (identified on the electronic Delivery Questionnaire,
Attachnment 003) of the Offeror's proposed Days After Receipt of Order (DARO for conpletion of deliveries at FOB Origin and to the final
FOB Destination point in Umm Qasr, Iraq (reference C ause F.2 Shipping Instructions/Final Delivery Point) of the U S. Governnment's Total
Estimated Initial Order Quantity of 596 ATVs and 596 ATV Trailers.
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The delivery evaluation will assess: 1) the extent to which contract hardware deliveries of the U S. Government's Total Estinmated
Initial Oder Quantities will satisfy the solicitation's objective delivery schedules for FOB Origin and for FOB Destination; and 2) the
O feror's level of risk in achieving the proposed delivery schedules. The delivery factor evaluation wll be perforned using the
information provided in the Delivery Questionnaire as well as the substantiating infornmation provided by the O feror, including CEM
Conmmi tment Letters and any other information available to the U.S. Government. The U S Governnent's assessnment of the Oferor's
delivery risk level may include internet searches, inquiry of identified points of contact, on-site visits to proposed performance
locations, and review of delivery tinmeliness on prior efforts.

For purposes of this solicitation, for FOB Origin, the objective delivery date for the U S. Government's Total Estimated Initial Order
Quantity of 591 ATVs for FOB origin is 210 DARO, and for FOB Destination, the objective delivery date for the U S. Governnent's Total
Estimated Initial Oder Quantity of 5 ATVs is 210 DARO, the objective delivery date for the U S. Governnent's Total Estinmated Initial
Order Quantity of 591 ATV Trailers for FOB origin is 210 DARO, and for FOB Destination, the objective delivery date for the U S.
Governnment's Total Estimated Initial Order Quantity of 5 ATV Trailers is 210 DARO The FOB Origin and FOB Destinati on DAROs provi ded on
the Delivery Questionnaire for the U S. Governnent's Total Estimated Initial Oder Quantity of 596 ATVs and 596 ATV Trailers will be
incorporated into the Section F clause Delivery Schedule for Delivery Orders.

M 2.2.2 Snall Business Participation Factor. This provision applies to every Oferor (U S. and non-U. S.), regardl ess of size-status or
location of its manufacturing facility or headquarters.

The U.S. CGovernnment will evaluate the extent of small business concern participation in terms of the percentage of total subcontracted
dol lars which the Offeror credibly proposes to subcontract to U S. snall business concerns (Small Business, Snall Disadvantaged

Busi ness, Wman- Omed Snal | Busi ness, Veteran-Oamed Snal |l Busi ness, Service-Disabled Veteran-Owmed Snmall Business, HUBZone Snal |

Busi ness and/or Historically Black Colleges and Universities/Mnority Institutions) in the performance of the contract. For the purpose
of this evaluation, the extent of prine Oferor (or joint venture partner/tean ng arrangenent) participation in proposed contract
performance, where the Offeror is a U S. small business concern for the NAICS code applicable to this solicitation, will also be

consi dered small business participation.

The evaluation will include the follow ng:

(1) The extent to which the proposal identifies participation of U.S. Small Business Concerns (to include, as described above, the
participation of the Oferor if it is a US. Small Business Concern). The extent of participation of such concerns shall be eval uated
in terms of the percentage of the total subcontract anmount (to include, as described above, the participation of the Oferor if it is a
U.S. Snall Business Concern).

(2) An assessnent of the probability that the Offeror will satisfy the requirements of FAR 52.219-8 and FAR 52.219-9 (as applicable
to the Oferor) and achieve the levels of Small Business Participation identified in the proposal. This assessnent will be based upon
bot h:

a. A proposal risk assessnent of the Offeror's proposed Smal| Business Participation Approach; and

b. A performance risk assessnment of prior achievenents in satisfying commtments and requirenments under FAR 52.219-8 and FAR
52.219-9, if applicable.

(3) Oferors are advised that they will be evaluated under the Small Business Participation Factor based upon the risk and extent
of the Offeror credibly achieving the U S. Governnent's goals for U S. small business concern participation.

Goal s for evaluation are:
*Smal | business concern participation (including all subcategories of small business concerns) of 10% or nore; and
*U. S. small disadvantaged business concern participation of 2.2%or nore.

M 2.2.3 Price Factor. The Price Factor will be assessed based upon total evaluated price to include an assessnent of price
reasonabl eness and realismto the U S Governnent.

Realismis neasured by whether or not the proposal price accurately reflects the Offeror's approach in neeting the solicitation
requi renents and objectives, as well as an expectation that the solicitation requirements and objectives will be nmet at a price that

will not result in a net loss to the Offeror.

Reasonabl eness i s neasured by whether or not the offered price exceeds what would be incurred by a prudent person in the conduct of
conpetitive business. The U S. Governnent may reject a proposal which is not realistic, or not reasonable, as to price.

For FOB Origin, all vehicles and parts will be inspected and accepted at FOB Origin.

For FOB Destination to Iraq, all vehicles and parts will be inspected at Origin, and accepted at FOB Destination |ragq.
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The Total Evaluated Price will equal:
(1) The sumof all the total anpunts for each HARDWARE CLIN and PARTS CLIN in Section B, plus

(2) Transportation costs, as determned by the TACOM LCMC Transportation O fice, to be added for all FOB Oigin HARDWARE and PARTS
CLI Ns.

For purposes of evaluating the U S. Governnent's transportation costs for FOB Origin Hardware CLINs and Parts CLINs, the FOB Point is
Umm Qasr, Iraq.

The unit prices and total anpunts listed in Section B nust match those on the Pricing Questionnaire (Attachment 004).

M 3 Contractor Responsibility and Eligibility for Award. The U. S. Governnment will award a contract to the Offeror that:

(1) Represents the best value to the U S. Governnent, and
(2) Submits a proposal that neets all the naterial requirements of this solicitation, and
(3) Meets all the responsibility criteria at FAR 9. 104.

To nake sure that the Offeror nmeets the responsibility criteria at FAR 9.104, the U S. Governnent may arrange a visit to the Oferor's
plant and performa pre-award survey. |If the Oferor fails to provide the U S. CGovernnent with the data within seven (7) days fromthe
date the request was received, or if the Oferor refuses to have the U S. Government visit their facility, the Oferor's proposal may be
det ermi ned non-responsi bl e.

M4 Rejection of Offers. The U S Covernnent nay reject any proposal which:

(1) Merely offers to performwork according to the RFP ternms or fails to present nore than a statenment indicating its capability
to conply with the RFP terns wi thout support and el aboration, as specified in the solicitation; or

(2) Reflects an inherent |ack of technical conpetence or a failure to conprehend the conplexity and risks required to perform RFP
requirenents due to submission of a proposal that is unrealistically high or lowin price and/or unrealistic in terns of technical or

schedul e commitnents; or

(3) Contains any unexpl ained, significant inconsistency between the proposed effort and the proposed price, which inplies the
O feror has (1) an inherent m sunderstanding of the scope of work, or (2) an inability to performthe resultant contract; or

(4) |s unbalanced as to prices. An unbal anced offer is one which is based on prices significantly high or low for one given
ordering year versus another ordering year; or

(5) Fails to neaningfully respond to the proposal preparation instructions specified in the solicitation.

*** END OF NARRATIVE M 0001 ***
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